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The charitable IRA legislation has been extended through 2011, offering you tax incentives for charitable gifts if you are 70 ½ or older.

Under the extended law, you can use funds from your IRA to make a lifetime charitable gift free of tax obligations. Prior to the law, you would have to report any amount taken from your IRA as taxable income. You could then take a charitable deduction for the gift, but only up to 50 percent of your adjusted gross income. In effect, this could have caused you to pay more in income taxes than if you hadn’t made a gift at all.

Fortunately, now these IRA gifts can continue to be accomplished simply and without tax complications. Plus, you can make the gift now—while you are living and able to witness the benefits of your generosity. And if you don’t need the annual amount you’re required to take from your IRA when you turn 70 ½, you can use these funds and eliminate the tax on these distributions.
Top 3 Benefits for You

1. If you have already maximized your income tax deductions, you have another opportunity to give.

2. The transfer generates neither taxable income nor a tax deduction, so you can benefit even if you do not itemize your tax deductions.

3. You can make a significant impact on our work.

Example: How It Works

Kathy, 72, would like to give $10,000 to Breakthrough this year. She has the choice of giving cash, appreciated securities, or other assets. Kathy talks with her tax advisor who explains that she has yet another option to jump-start her legacy. 

According to her advisor, Kathy is paying income tax each year on the required minimum distribution from her IRA. This year the distribution will be $10,000. If Kathy makes a direct transfer of $10,000 from her IRA to us on or before December 31, 2011, she can avoid paying income tax on the required distribution. Although she will not be able to claim a charitable deduction under this legislation, Kathy benefits by not having to declare the IRA distribution as taxable income. 
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You may contribute funds this way if:


You are 70 ½ or older.


Your gifts total $100,000 or less in 2011.


You transfer funds directly from an IRA.


You make the gifts to a qualified charity. (This includes Breakthrough but excludes gifts made to charitable trusts, donor advised funds, charitable gift annuities and supporting organizations*.)





*Supporting organizations are defined under IRC 509(a)(3).





To take advantage of this unique opportunity, simply contact your IRA administrator for the forms necessary to transfer your desired gift amount to the charitable organization of your choice. We would also be happy to answer any questions you may have. Just contact us. 





SPECIAL OPPORTUNITY TO HELP OTHERS


MAKE TAX-FREE GIFTS FROM YOUR IRA IN 2011











